
Stocks and bonds are the two main vehicles that you are likely to invest in. Stocks 
offer an ownership stake in a company, while bonds are essentially loans made to an 
organization or government. In general, stocks are considered riskier and more volatile 
than bonds. However, 
there are many 
different kinds of 
stocks and bonds, 
with varying levels 
of volatility, risk and 
return.

Vehicle type? Debt Equity

What is it?
A bond is a debt security—

the issuer owes the holders a 
debt, and is obliged to repay 

the principal and interest

Stock is capital raised by a 
corporation through the 
issuance and distribution  

of shares through  
financial markets

Where are they 
bought, sold 
and traded?

Bonds are purchased directly 
from the bond issuers, 
typically by individual 

investors, speculators and 
institutional investors

Stock are purchased 
through a centralized stock 

exchange, typically by 
brokers, who represent  

their clients

Who are the 
holders?

Bond holders are, in essence, 
lenders to the issuer

Stockholders own an equity 
stake in the issuing company

Who are the 
issuers?

Bonds can be issued by 
public sector authorities, 

credit institutions and 
corporations

Stocks are issued by 
corporations

What are the 
terms?

You can choose the length 
and term of the bond and 
typically know how much 

money you will get back at 
the end of the term

Stocks may be traded at  
any time—there is no fixed 

term, maturity date or  
guaranteed return

Mutual funds and other securities are offered through Aviso Wealth, a division of Aviso Financial 
Inc. Unless otherwise stated, mutual funds, other securities and cash balances are not covered 
by the Canada Deposit Insurance Corporation or by any other government deposit insurer that 
insures deposits in credit unions. The information contained in this article was obtained from 
sources believed to be reliable; however, we cannot guarantee that it is accurate or complete. 
This article is provided as a general source of information and should not be considered personal 
investment advice or a solicitation to buy or sell any mutual funds and other securities.

Investment
VEHICLES

MUTUAL
FUNDS

STOCKSBONDS

BROUGHT TO YOU BY

EXPERT HELP
If trading individual stocks 
and bonds is not your cup 
of tea, investing in mutual 
funds is another option  
to consider.

A mutual fund is a 
collection of stocks or 
bonds. Your money is pooled 
with the money of other 
investors into a fund that is 
invested in anywhere from 
a few dozen to hundreds 
of different securities. 
The fund is managed by 
an expert fund manager 
who reports to a board of 
directors.

STOCKS AND BONDS

INVESTING  
CAN BE RISKY
Investments made in 
stocks, bonds and mutual 
funds carry the risk of 
losing money, even when 
made through a financial 
advisor or financial 
institution


